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AGENDA. 

Ninth Meeting - May 31, 1956, 4:00 p.rn. ; 

(Carried over from May. 24 , 1966) 

A) (4:00 p.m,) Export-Import Bank loan for ?iat~Russian 
' plant:-* (Papo? will bo circulated la tor) . H'.c ques- 
tion before SIG is that of , providing foreign .pot Icy 
guidance to the Br.nl; on its taking under, active con- 
olderation a loan of up to $50 million to tnc .MI 
(Instituto Mobiliaro ' Italiano) for the purchase In 
the United States of machine tools for use in the 
automobile olant which Fiat will build in cne c-ovle. 
Union, (SIG will be joined by representatives of 
Treasury, Commerce, and Export- Import Bank.) 

B) (Approximately 4:30 p.m.) Antigua Deep Water Project 
See attached Memorandum. (SIG will be joined by a , 
representative of NASA and the Export-Import Bank.) 

C) (Approximately 4:45 p.m,) Military Aid Program for 
Tunisia— Appropriate, documents distributed la.st. week. 


. * ‘ ■ Haply Hi Schwartz 
V- Staff Director, SIG 
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piocusslon : 

• * 1 i. * 

AtJUs meeting on May 11, 1966 the Interdepartmental 
HoRio^aVSrouo for Inter-American Affe lvs (XRG/ARA) c ° n “ 
oidorod a proposal that: AID provide a loan on concessional 
Corm 3 to thoXGovornmonC of Antigua to help finenco the 
construction of a deep water harbor. Total project coat is 
about $5 million. The Antiguans are insisting on 10 u/, . 

financing, T&Q TSximbank is willing to finance the dollar 
costs of the project (about $2,5 million) provided the 
Bank is able to fihd that Antigua has the ability to go rv..ca 
the debt. The Bank\al30 believes that funding of the 
remaining part of tk project should bo aria aged for 
with its loan to makoxthe project economically viable, mo 
oroposal for AID financing has been disapproved by Assistant 
Secretary Gordon and tho'xAID Administrator, Representativ 
fr°m the Enlmbank and NAS\ot tended the meeting. ’ The bacK- 
, ground facts are as follows^ 

(a) In the negotintionsXfor the Dofenso Areas A8^ 00 N 0nC 
with the former Federation of the West Indies, the Unite 
States negotiators Joined in a recommendation chat tho unite 
S tat os Government sympathetically^ consider financing the 
harbor, If othor financing could n&t bo found. The Antiguans 
insist that this recommendation, plus conversations^dur^ng 
the negotiations, constitute a cotmriitrnonc on the part °~ 

the United States to provide 100% financing for the deep 
water harbor. The DOD representative to\IRG/ ARA considers . .. 
that the Antiguans could reasonably have\como to the 
conclusion that if all othor offovto failed\^tno United 
States would assume the financing of the ha^bqr,. 

(b) NASA has signed a contact for the construction of 
a tracking station in Antigua. The Antiguans mado-C clear 
in the negotiation that the construction of a deep water 
harbor was linked to choir approval of tho NASA stationo 

Wo and the British succeeded in convincing cha Antiguans chat 

» . » 
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they should noc make financing of cho project a formal 
condition for Cho NASA station. . However, the U 0 S 9 also 
inado it very clear that the NASA station agreement was ■ 
ona between uhq united States and Antigua, not between 
tho Unit\;d States and the u,K. ' Moreover, the U 0 S. 
negotiators also cold tho Antiguans chat they would attempc 
to obtain a, U,S» decision on tho application for a loan, 

ARA in StatOsbcliovas, thorofora, that tho unstated 
. condition for\Antigua‘s approval of cho NASA agreement 
was holp from \he United States on financing a deep water 
harbor and ChaCNwhen NASA acted to carry out the NASA 
station agrecment\ic, in offect, committed the United States 
again to help Antigua finance a deep water harbor. NASA 
. does not agroo wicn\chis interpretation. 

\ *■ 

AID docs not regard the Antigua deep water harbor 
project as appropriate Vor financing because: 

(a) The project, having a low economic development 
priority, dooo not moot normal criteria for AID loans, 

(b) Approval of the loniv\would involve cho addition pf 
a now country Co those for which AID provides financing 
(although Antigua had in previous years been a recipient). 

(c) It would provide f inane ink to a country which, Co 
the present, i$ a European dependency. 

Tho Eximbank dooo not regard cho project appropriate 
for 1007, financing by cho Bank because* :\ 

• ' ’ ’ \ 

(fl) On cho basis of information now available Co tho 
Bank, cho projocc does noc appear co bo economically feasible 
on the Bank’s usual terms, \ 

(b) Approximately 507, of the cose of tho project is 
local cost financing. 
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Other oouroos of ponsiblo financing that have not 
•boon oxplorod qra tho appropriations of J 0 ^ 6 ® 

NASA, v£,ho agrccmento with cho U.Ko lor those 
stipulate that Cho acreage needed will bo provider w— 
chouflo unless condemnation proceedings aro necessary. 

H X ovohfc, poithor agency U able to pay rent above . 

cho normal m&xket prico, Tho DO D ^^^jLcated that 
on crown W>d local authorities have indicated that 

the slto eoloctbd for the NASA installation is completely 
or almost completely on crown land. At the P*??® 1 ' 1 * '< na 

NASA does not pny\ rental for any of ica crack s * 
abroad which aro stWod on goveromonc-owned land (ex 
copt in one Instance \hore a small amount J? n ' 

was acquired by Che GoWnmcnt) , and NASA has ch0 

that It would strongly op^ooo orcacing a prac -dent 

contrary. 


There was general agreement among IKG members chat 
tha operation o£ our facilities In Aneigua In a haimoniou 
atmosphere la deponlsnt on 100£ financing y ' . 

Statoa of tha Antigua deep ««t\ harbor. There was also 
unanimous agreement that tha negotiation of the Kefensa 
Aro a a AgroomcnC and the NASA station agreement could lv 
led to a reasonable expectation enNjho part of che Antiguans 
that Che United States would holp Antigua finance -h- 
harbor, State and AID cUooontod on Che v low chat thin . 
Involved 1007. financing, Thovo also appeared co 1 b ? J 
consensus that the United Statos runs the risk of being , 
asked to withdraw from Antigua if it dooQ\not holp on the. 
financing, but this risk does not appear Cb bo serious 0 
However, harassing tactics by the Antiguan aovo-nrne u 
arc a likoly possibility. 

Action Requested . 

That the SIG consider and decide 1) whether c Jg !^ or 
should bo financed and 2) what agency of the U.S, Goyorn 
menu should undorcake the financing*’ 
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